
Material Damage and 
Business Interruption

Business and property owners need cover for the potential loss or damage to their physical assets and any subsequent business 
interruption incurred as a result. This could include such incidents as fire, weather events, vandalism, theft, vehicle impact and 
water and electrical damage. 

Material Damage cover insures you against damage or accidental loss to your physical assets, including your buildings, 
contents, plant and equipment, fitout and stock. Business Interruption cover enables your business to continue trading following 
the impact of this loss or damage.
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Secure your 
foundations.

The information contained in this document is for illustrative purposes only and does not constitute advice. Coverage offered by Delta is subject to terms and conditions outlined and certain restrictions, limitations 
and exclusions contained in the policy of insurance. In the event of any conflict between the descriptions of coverage in this document and the policy of insurance, the provisions contained in the policy of 
insurance will govern. This document is accurate as at February 2025. Delta Insurance New Zealand Ltd. All rights reserved. © 2025  www.deltainsurance.co.nz

The majority of claims were from Commercial 
Accidental causes with a total of 461 claims 
from 2018 to 2023 and an average claims size 
of $5,320.

Commercial Fire claims had the highest 
average claims size overall at $86,366.

Commercial Weather claims had the highest 
increase in average claims size from $5,448 in 
2018-2019 to $32,690 in 2022-2023.

The average claims size across all causes 
increased from $12,297 in 2018-2019 to $18,699 
in 2022-2023.

New Zealand had the 10th-highest construction price inflation in the OECD 
during this time, but again, this isn’t just a Covid-era phenomenon. Over 
the last five years, New Zealand had the seventh-highest construction 
price inflation in the OECD. Our residential construction price inflation 
averaged 5.2% per annum from 2016 – 2021” – New Zealand Infrastructure 
Commission Te Waihanga – Quarterly January 2022.
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Commercial Accidental	 39.0%
Commercial Weather	 21.9%
Commercial Burglary/ 
Theft/Malicious Damage	 18.0%
Commercial Water (non weather)	 11.7%
Commercial Other	 3.3%
Commercial Fire	 2.3%
Commercial Engineering/ 
Computer/Machinery Breakdown	 1.6%
Commercial Fusion	 1.4%
Other	 0.8%

Reported Class
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